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ENGLISH VERSION

Instructions : (1) Answer all the questions.
(2) Figures to the right side indicate marks.

1.From the following Balance Sheets of Arav Ltd. Prepare cash flow statement (20)
and other necessary accounts:
s 3 epees 31-3-2018 | 31-3-2019 31-3-2018 | 31-3-2019
Liabilities (Rs.) (Rs.) Assets (Rs.) (Rs.)
Equity Share Capital 3,00,000 | 5,00,000 | Goodwill 1,10,000 90,000
General Reserve - 60,000 | Land - Buiiding 1,60,000 1,80,000
P& LA/C - 58,000 | Plant - Machinery 80,000 2,00,000
Debenture 2,00,000 - Stock 84,000 1,06,000
] Creditors 1,14,000 92,000 | Debtors 1,80,000 1,56,000
| Bills Payables 60,000 12,000 | Advance Income Tax - 40,000 |
] Provision for Taxation - 50,000 | Bills Receivable 16,000 24,000
| Proposed Dividend - 40,000 | Prepaid Expenses 12,000 8,000
‘ Cash in Hand 20,000 8,000
( P & L. Account 12,000 -
* 6,74,000 |  8,12,000 | 6,74,000 | 8,12,000

Additional Information:

1. During the year depreciation of Rs. 16,000 and Rs 20,000 have been charged
on land- building and plant - machinery respectively.

2. An interim dividend of Rs. 15,000 was paid during the year.

3. During the year machinery having book value of Rs. 16,000 was sold for Rs. 14,000.

OR
1. From the following balance sheets of Arjun Ltd. Prepare cash flow statement 20)
and other necessary accounts.
31-3-2018 | 31-3-2019 31-3-2018 | 31-3-2019
. Asset
Liabilities (Rs.) (Rs.) ssets (Rs) (Rs)
Equity shares each of 2,50,000 3,75,000 | Goodwill 75,000 70,000
Rs.10
General Reserve 1,50,000 50,000 | Building 1,50,000 2,50,000
Profit and Loss Account 25,000 30,000 | Machinery 1,00,000 2,37,500
12% Debentures - 1,25,000 | Investment 37,500 30,000
Bills Payables 50,000 50,000 | Stock 40,000 62,500
\ Creditors 62,500 77,500 | Debtors 1,22,500 52,500
] Provision for taxation 37,500 42,500 | Cash-Bank 30,000 32,500
Preliminary Expenses 20,000 15,000
5,75,000 7,50,000 5,75,000 7,50,000

Additional Information:

1. On 1-4-18 bonus shares at one share for every two shares were issued by
capitalizing general reserve.

2. Income tax of Rs. 35,000 was paid during the year and interim dividend Rs. 20,000

was paid during the year.

Deprecation charged Rs. 15,000 on building and Rs. 10,000 on Machinery.

4. A Machinery having book value of Rs. 25,000 was sold at profit. The profit was
credited to capital reserve account

hat
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5. During the year debenture were issued at 10% discount.
6. Goodwill was written off against capital reserve.
7. Investments of Rs. 12,500 were sold at 10% loss.

2. From the following information draw out cash budget of Manali Ltd. for the period of 20)
April to June, 2019.
(D Cash and bank balance on 1-4-2019 Rs. 75,000
) Rate of gross profit in cost 25%
3) Other information:
Month Total purchases Opening Stock Overhead
(Rs.) (Rs.) Expenses
(Rs.)
March 4,50,000 30,000 63,000
April 4,80,000 45,000 68,250
May 5,40,000 60,000 80,250
June 6,00,000 75,000 85,500
July 6,30,000 90,000 90,000 |
4 A Machine costing Rs. 55,000 was purchased in May —2019. Rs. 30,000 is
pay in the same month and the balance amount in the after month.
%) 20% purchases and sales are in cash.
6) Time lag: Credit sales — 1 month and Credit purchase — 2 month.
OR
2. From the flowing information of Simla Ltd. prepare the cash budget for the three (20)
month of April to June 2019.
(1) Cash and Bank balance as on 1-4-2019 was Rs. 60,000.
(2) ’ Month Total Sales Total Purchases Wages Overhead
(Rs.) (Rs.) (Rs.) Expenses
(Rs.)
February 6,00,000 3,00,000 1,20,000 1,12,500
March 4,50,000 2,70,000 1,08,000 97,500
April 6,50,000 3,30,000 1,44,000 1,27,500
May 9,00,000 4,80,000 1,50,000 1,42,500
] June 5,00,000 2,40,000 1,26,000 1,12,500
(3) Assume: 40% of total sales are cash and 60% are credit sales.
(4) 50% of credit sales are realizes in the next month of sales and remaining 50%
in third month of sales.
(5) The pay period given by traders is 1 month.
(6) Overhead included depreciation of fixed assets of Rs. 22,500 per month
(7) The payment period of wages is 1 Month and Overhead ’2 Month.
(8) Debenture interest of Rs. 37,500 is paid in June, 2019.
3. The details of Kohli Ltd. for the production of 10,000 units at 100 % production 15)

capacity are as under.
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Particular Rs. Per Unit

Material 70

Labour 25

Variable factory overhead expenses 20

Fixed factory overhead expenses(Rs. 1,00,000) 10

Direct variable expenses 05

Seiling expenses (10% fixed) 13

Distribution expenses (20% fixed) 07

Administrative expenses (Fixed) (Rs. 50,000) 05

Prepare a Flexible budget for (1) 8,000 units and (2) 6,000 units
OR
3. The annual flexible budget of Rohit Ltd is as under: 15)
Particular 60% 80% 100%

Direct Material 1,80,000 2,40,000 3,00,000
Direct Wages 2,40,000 3,20,000 4,00,000
Factory Overhead Expenses 1,40,000 1,60,000 1,80,000
Administrative Overhead Expenses 60,000 70,000 80,000
Sales - Distribution overhead Expenses 1,00,000 1,16,000 1,32,000

The company is presently working at 50% capacity. The sale value of production
at current price is Rs. 6,40, 000. If the selling price is reduced by 5%, the capacity can
be utilized up to 75%, if it is reduced by 8%, the capacity can be utilized up to 90%.
Prepare a {lexible Budget for 50%, 75% and 90% producation capacity.

4. ABC Co. Ltd evaluate proposal - A for investment. The particulars of proposal (15)
are as follows:
Particular Proposal - A

Cash outlay Rs. 52,000
Salvage value Rs. 4,000
Estimate life 4 Years
Depreciation Straight Line Method
Corporate income-tax 50%
Cut- off rate for appraisal 12%
Earnings Before Depreciation and Taxes: Rs.
1% Year 16,000
2™ Year 20,000
3" Year 24,000
4™ Year 30,000
Discount factors:

Year 1 2 3 4

12% 0.893 0.797 0.712 0.636

From above information calculate:
(A) Pay - Back Period
(B) Net Present Value
(C) Profitability Index

OR

4.  Write a short note: - (15)

1) Utilities of reporting
2) Process for preparation of effective report
3) Types of report
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